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Donnelly says itemizing pays off even more this year than before when it comes to sales and property tax deductions. For

support kuhf instance, people who itemize can still deduct the tax on new cars they bought in 2010. But those who don't itemize, can no
> ways to give longer do that. And when it comes to property taxes, homeowners who ‘don't' itemize can not increase their standard
> underwriting deduction, as they could in years past.

> for members

"For joint filers, the additional standard deduction for property tax was capped at $1,000. So it's not a great loss, but if
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you're in the 25% tax bracket, it costs you $250."

Deductions aren't the only changes for 2010. This is the first year the IRS is not automatically mailing out paper tax forms
and instructions to millions of taxpayers. That means no physical reminder in your mailbox to pay your taxes. Donnelly says
the idea is to encourage more people to file electronically.

"If your adjusted gross income is less than $58,000, you can go to the IRS website, and there are several different free e-file
programs. These are all very good. They can handle relatively complicated tax returns. And those forms will certainly let
you know if your situation is more complex than they can handle.”

The IRS says 70% percent of individual tax returns were e-filed last year. But Donnelly questions whether the IRS is
prepared for a huge increase. He says those who plan to e-file through the IRS website should try to get their returns in at
least a week before the deadline. That's in case their returns are bounced back, or take more than a few hours to process. The
deadline this year is Monday, April 18th.
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